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Abstract

This document presents supplemental material for the paper
“Spatial Exporters”. It contains further descriptive evidence for firm-
specific heterogeneity in export destinations, detailed first stage re-
gression results, further dynamic panel estimates using only a one-
period lag, an additional external instrument as well as results using
the difference-GMM estimator by Arellano and Bond (1991), further
multi-product firm regressions, miscellaneous robustness checks, all re-
gressions from the main text including country-specific time trends,
dynamic panel results for a sample including firms which entered MFA-
restricted countries between 2000 and 2004, as well as the empirical
probabilities of exporting to a country and descriptive statistics of the

samples used in the main text.
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Appendix

A Evidence for firm-specific heterogeneity in

export destinations

In order to shed light on the entry of firms into different markets in our sample
of firms, we follow Eaton et al. (2011) and first assume that firms follow a
common hierarchy, meaning that a firm that sells to the k + 1st most popular
export destination necessarily sells to the kth most popular destinations as
well. We present the top seven export destinations of the Chinese exporters in
our sample, excluding the MFA-restricted countries. In Table A.1 we report
the number of firms exporting to each of the seven most popular destinations,
as well as the unconditional empirical probability of Chinese exporters selling
there. We clearly see that common gravity variables, like distance and country
size, matter.

Again following Eaton et al. (2011), in Table A.2 we report strings of the
top-seven destinations that obey a hierarchical structure, alongside the num-
ber of firms selling to each string. For example, the export string JPN means
that the firm exports to Japan but to no other destination among the top 7
non-MFA destinations. Similarly, the string JPN-KOR means that the firm
exports to Japan and South Korea but no other destination among the top
7 non-MFA destinations, and so forth. Overall, 66 percent (861/1295) of all
firms in our sample adhere to the hierarchy given by the top seven non-MFA
export destinations. Hence, about a third of the firms export to a different
set of countries, implying a substantial amount of heterogeneity across firms
in terms of the set of export destinations they serve. The column labeled “In-
dependence” in Table A.2 reports, based on the unconditional probabilities
presented in Table A.1, the number of firms selling to each hierarchical string
assuming independence across destination choices of a firm. If a firm chose
export destinations independently, the number of firms sticking to the com-
mon hierarchy would be 770, implying that only 59 percent (770/1295) would

follow a common hierarchy. In the data, we observe 861 firms which stick to



Table A.1: Chinese Textile and Apparel Firms Export-
ing to the Seven Most Popular Non-MFA Destinations
in 2006

o Number of  Fracti f
Export destination umber o raction o

exporters exporters

Japan (JPN) 973 0.751
South Korea (KOR) 328 0.253
Singapore (SGP) 81 0.063
Australia (AUS) 70 0.054
Vietnam (VNM) 62 0.048
Thailand (THA) 57 0.044
Malaysia (MYS) 46 0.036
All Chinese exporters* 1,295

Notes: *in our sample. Table shows the seven most popular export desti-
nations of the 1,295 textile and apparel firms in our sample excluding the
27 MFA/ATC restricted export destinations for the year 2006. The table
follows closely Table I in Eaton et al. (2011). We describe the construction
of the sample in detail in Section 2.1 of the main manuscript.

the common hierarchy, i.e. 12 percent more than what independence would
imply. Hence, in our empirical specification we will have to take into account
that export destinations within firms are clustered spatially, and that there is
considerable heterogeneity in export destinations across firms. We therefore

allow for time-invariant firm-specific attractiveness of export destinations.



Table A.2: Chinese Textile and Apparel Firms Exporting to
Strings of Top-Seven Non-MFA Destinations in 2006

Number of Exporters

Export String® Data Independence
JPN 676 565
JPN-KOR 175 191
JPN-KOR-SGP 8 13
JPN-KOR-SGP-AUS 1 1
JPN-KOR-SGP-AUS-VNM 0 0
JPN-KOR-SGP-AUS-VNM-THA 0 0
JPN-KOR-SGP-AUS-VNM-THA-MYS 1 0

Total 861 770

Notes: “The export string JPN means exporting to Japan but no other destination among
the top 7 non-MFA destinations; JPN-KOR means exporting to Japan and South Korea
but no other destination among the top 7, and so forth. The table follows closely Table II
in Eaton et al. (2011). We describe the construction of the sample in detail in Section 2.1
of the main manuscript.




B Detailed first stage regression results

We present detailed results of the first stage regressions for the instrumental
panel regressions presented in Section 3.3 in the main manuscript in Tables
A.3 and A 4.

Weak instrument test statistics are derived under the assumption of iid
errors. If errors are not iid, Baum et al. (2007) propose to still use these
statistics and compare them to the Stock and Yogo (2005) critical values or
the Staiger and Stock (1997) rule of thumb of a F-statistic for the excluded
instruments in the first stage regression to be larger than 10. In our case, all
the tests reject that we have a weak instrument problem.

We also provide the partial R? (i.e. the R? of the instrument in the first
stage regression, netting out the explanatory power of exogenous regressors).
It measures the explanatory power of our instruments. Admittedly, these
are very low. However, this has to be put in perspective: We use a discrete
choice panel of export decisions at the firm level. R? measures of demeaned
panel models such as ours (i.e. of within-models which remove the explanatory
power of the firm-destination fixed effects) for firm-level studies tend to be low,
even more so for discrete choice data sets of export destination choices, see
Albornoz et al. (2012). Therefore, even though low partial R?s are not exactly
good news, we would like to stress that a low partial R is only a problem if we
had weak instruments which are not strictly exogenous. If one believes in our
instruments, then we get consistent estimates even if the explanatory power
of the instrument is weak. Also, please note that our instruments only vary at
the country level by construction; actually, this is the motivation behind our

instrument.
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C Dynamic Panel Estimates Using Only One-
Period Lag with Country-Specific Time Trends

In Tables A.5 and A.6 we present results for System-GMM estimates of the
dynamic panel model using only one lag. As can be seen, while coefficient
estimates remain similar to our preferred specification, the specifications with
only one lag are clearly rejected by all model specification tests. Note that as

we only use a one year lag instead of two, the number of observations increases.
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D Dynamic Panel Estimates Using an Addi-

tional External Instrument

Dynamic panel models have been developed to provide consistent parameter
estimates when only internal instruments are available. However, they also
allow to include external instruments to receive additional moment conditions
for estimation. We present results where we include our proposed instruments
(y2006; x C; and y2006; x N;, respectively) from the instrumental variable
regressions from Section 3.3 in the main manuscript in Tables A.7 and A.S8.
Qualitatively, results remain similar, but model specification tests perform
considerably better, as the Sargan test for the validity of our instruments
cannot be rejected for the majority of specifications in Table A.7. This provides

further indirect evidence in favor of our external instrumental variables.
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E Dynamic Panel Estimates Using the Arel-
lano and Bond (1991) Difference-GMM-Estimator

In Tables A.9 and A.10 we use the Difference-GMM estimator from Arellano
and Bond (1991) instead of the System-GMM estimator from Blundell and
Bond (1998) used in the main manuscript. The Difference-GMM estimator
has the main advantage of being more robust in the sense that less restrictive
moment conditions are used for estimation. However, it may suffer from severe
finite sample bias if the persistence of the dependent variable is high. Note
that using the Difference-GMM estimator we lose an additional year of our
dataset for the estimation. Results stay very similar. In addition, the model
specification tests perform considerably better compared to the System-GMM
estimates as they do not reject the model in the majority of cases, including

the Sargan test.

13



[opour 9y} 9yewI)so-o1 am ‘o13s13e)s sy 410dor o, Ajorsepeysowroy Surwmsse pojnduwiod 9q A[UO URD puUR SUOIIOLISHI SUILJIIUSPLISAO ) JO AIpIfeA

"A[3urpioooe

Jo stsejodAy [[nu o1) 10J senyea-d o1 syrodor ue3reg o) I10J MOI 9T ], SUOIIeNDO SEOUSISPIP ISIY O} UT SOOURGINISIP PIJR[SII0I0)NE I9PIO PUOIDS PUR
181y I0j senpea-d oY) are (g)Yy pue (1)Yy Ioj perrodor sonyea oayJ, ‘A[oA1100dsor ‘[9Ad]-94T PU® -%4G ‘-940T U} ¥& 9oUrIYIUSIS 9J0USD 4.\ PUR . ‘4

"SIOLI® PIepuR)s ) I0J UOI}DA1I0d diduwres ajruy (¢00g) IDITOWPUIAN 91} dsn am ‘woryewnyso doys-omg o) 03 anp ‘pue ([G6]) PUOE PUL OUR[[DIY WO

JI0yeuI)se NJNL) 2OUSIopIp dojs-omj) o) 2SN 9A\ "PaUTULIa)epald SB )SeI0jul JO SI0SSaISal oY) se [[om sk d[qerrea juapuadop oY) Jo sSe[ o) jea1) puer

SIOLI® pIRPUR)S JSNCOI 9N SUOISSaIZal [[y ‘sosorjuared ur ore siole prepue)g -(pejiodar jou) serrwmp Ieok se [[om Se ‘S}09fe POXI UOIJRUIISOP-ULIY

opnoul SUOISSaISol [y 7 Ieok ur £ A13unoo o3 pejrodxo ¢ WY € Ioy3oym SUIpesIpur o[qelres Awwnp e st yorym *¥#i st o[qerrea juopuodop oy, :5970N

960" 768 Gog” z80° 44S i uesieg
966" G99’ 89¢" 088’ 699" G’ (e)av
0 0 0 0 0 0 (1uv
G6T'T G6C'T G6C'T G6C'T G6C'T G6C'T swLIy Jo #
0GL28G¢  0GL'Z8G  0GLT8G  0GLT8G  0CL78G  0GL'T8S SUOIRAIOS( ()
(9100)  (91000)  (91000)  (910°0)  (910°0)  (910°0)
#xk0L0°0  %xx880°0  4xx060'0 4«xxI80°0 4xxL80°0 4xx¥80°0 oy
(7200)  (9200)  (s200)  (9200)  (L&o0)  (920°0)
#xx8G8°0  %«xx09E°0  4xxTLE0  «xx08E°0 %xx692°0 %x%xx99¢°0 —¥0f
(z000)  (200°0)
€000 +4x400°0 JUOUIIUOD UOWUIOD
(200°0) (200°0)
%000 +xxG00°0 dnoid swoour uowmos
(200°0) (200°0)
¢00°0 +x700°0 I9ZIUO[0D UOTWTWO0D
(T00°0) (T00°0)
¢00°0 +x700°0 o8engdue] uowWwod
(600°0) (600°0)
+x010°0 %8200 I9PIOQ UOWWIOD
* 07 Surpioooe paugep () < N
IA A Al 11 11 I

Awrwn

—I0)eWISH-INJND-00UeIPI( (T66T) PUOY puUR OUR[[DIY o) SUIS() SOJRWIISH [oUR] OTWRUA( :6Y O[eL

14



"A[3UIPI00O® [opOW 9Y} 9JRUWII}SO-01 am ‘DI)sIpe)s sIy} j10dar oF, “A}Io1)sepes(sowoy Surmunsse
peIndwod 8q AJUO URd puR SUOIIOLI)SAL SULAJIJUSPLISOAO 9} JO A)IpI[eA Jo siseyjodAY [[nu oY) 10J senjea-d o) sj10dal ur3ieg o) I10J MOI oY T,

'suoryenbo S9OULIOIIP 18I 9YJ Ul SOOURGINISIP POJR[OLIOIOINE IOPIO PUODSS puR 181y 10j sonfea-d oY) oIe (Z)Yy pue (1)Yy I0j pajrrodar
sonyea oy, ‘A[9A1909dSal ‘[OAd[-04T PUR -04G ‘-9 0T 93} Je 92URIYIUSIS 9JOUDD 44y PUR .y 4 "SIOLID PIRPUR)S O} JOJ UOIID1I0D o[duues 91Uy
(200g) 1eltowpuipy oY) osn om ‘uorpewriise degs-omj oY) 01 anp ‘pue (I16ET) PUOYH PUR OUR[[IY WOI] I0JeUIISd NINL) dousielip dojs-om)

oY} asn 9p\ ‘pouruLIojepald se }SeI9ul Jo SI0ssaISaI oY) Sk [[om se a[qerrea juapuadep oY) jo sSe[ oY} JedI) PUR SIOIIS PIRPUR)S ISNCOI
asn suolssarSa1 [y "sesaijjuared Ul oI SI0ITe pIepue)g ‘(pejiodal jou) seTrmnp Iesk se [[om Se ‘S}09]je PoX[ UOIJRUI}Sep-ULIY apn[oul
SuOIss01801 [[y 7 Ieok url [ £13unod 03 pejiodxe 2 ULy & IoYjoym SUI}edIpul o[qeLIeA Aurunp e st yorym 24 st ojqerrea juopuodop oy, 15970\

180° st 0gg Y0 182 GOV uesieg
el 618 6GL° e6L 689° LGL (2)av
0 0 0 0 0 0 (1)av
G6T'T G6C'T G6T'T G6T'T G6C'T G6C'T suLy Jo #

0GL'C8S  0GL'Z8G  0GL'TSS  0GL'CRS  0GL°C8S  0SL'TSS SUOTIRAISq ()

(¢100)  (9100)  (910°0)  (910°0)  (910°0)  (910°0)

£5x690°0  4556L0°0  5xxC80°0 5550800  s5xxF80°0 54478070 et

(7200)  (sz00)  (¢zo0)  (920'0)  (920°0)  (920°0)

xx08C°0  444GFE 0 5xx0CGE°0  5441GE°0 540980  x5499€°0 =i

(200°0)  (2000)
2000 %9000

JUDUTIUOD UOTTOD

(200°0) (200°0)

¢000 +x%x200°0 dnoid awooul UOWUO0d

(200°0) (200°0)

€000 +xx900°0 I9ZIUO0D UOWIUIOD

(200°0) (200°0)

100°0 +xxG00°0 o8engdur] uoWWOD

(800°0) (600°0)

¢l100 +%x620°0 I9PIOQ UOUUWIOD
*+ -0y Surpiodoe paugep s

IA A Al I11 II I

-ININD-0ouwIofL( (T661) PUOY PuUR OUR[[DIY oy} SUIS() SOJRUIIISH

N—IOoyewun)sy
[Pued otweulq 0T’V °[qelL

15



F Multi-Product Firms: Dynamic Panel Estimates—
N

In Table A.11 we present multi-product regressions with the number of con-

tiguous export destinations as an alternative regressor:

Nsameproduct

Yijt = O1Yija—1 + G2¥iju—2 + 01N

O NN 4 00+ 0, + 4o (1)

By and large, results are very similar when compared to Table 8 in the main
text. Common border for the same product has again the largest marginal
effect. We again do not find evidence for across product learning. Interestingly,
we now find a small but positive and significant effect of having exported to a

common continent.
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G Miscellaneous robustness checks

Table A.12 presents the regression results for the first six robustness checks
discussed in Section 5 in the main manuscript concerning lagged export values,
competitors’ success, trading agents, state-owned firms, foreign-owned firms,
and processing trade.

In Table A.13, we present results for the diff-in-diff specification excluding
Russia as an export destination, as also discussed in Section 5 in the main

manuscript.
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H Controlling for country-specific time trends

Tables A.14 to A.30 present all the tables from the main manuscript including
country-specific time trends as discussed in Section 5 in the main manuscript

under the heading “Country-specific time trends”.

H.1 Diff-in-Diff

Table A.14 reports the difference in difference estimates. Clearly, we can-
not identify any significant effect of spatial exporters when including country-
specific time trends. This is not too surprising, however, as our treatment only
varies at the country-level and does not use any firm-specific information for
identification.

We therefore also tried out continent-specific time trends. As expected,
results lie in between the estimates without the time trends and the country-
specific time trends. Specifically, sharing a common border remains significant.
We present these results in Table A.15.
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H.2 Fixed effects regression taking into account firm-

level history

Tables A.16 and A.17 present the fixed effects regressions taking into account
firm-level history. In this specifications, results are robust and even become

more significant when including country-specific time trends.
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H.3 Instrumental variable regressions

Tables A.18 to A.21 present instrumental variable regressions including country-
specific time trends alongside the accompanying first stage regression results.
Here, results seem not to be robust, with the majority of all estimated co-
efficients being negative and significant. The unrealistically large coefficient
estimates for column IIT in both Tables A.18 and A.20 hint at very high mul-
ticollinearity between the country-specific time trends and our regressors of
interest. Evidently, identifying coefficients becomes difficult.

We therefore also tried out continent-specific time trends. As expected,
results lie in between the estimates without the time trends and the country-
specific time trends. Specifically, sharing a common border remains significant.
We present these results in Tables A.22 to A.25.
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H.4 Dynamic panel results taking into account state

dependence

Tables A.26 and A.27 present dynamic panel estimates including country-
specific time trends. Results are very similar to the dynamic panel estimates

presented in the main manuscript.

36



"A[3urpioooe
[opow 81 91RWII)Se-01 oM ‘O1Is1e)s S1Y) 410dex OoF, "Ajiisepasjsowroy Jurmnsse panduwod aq A[uo urd pue SUOIOLIISeI SUIAJIUSPLISAO 9} JO AIIPI[RA JO
stsojodAY [[nu oy} I10J senjea-d o) sprodar uesIeg oY) I0J MOI 9y ], ‘SuoIIenbo seOUSIOPIP ISIY 07 Ul SOOURGINISIP POJR[OIIOI0)NE IOPIO PUOIDS PUR |SIT
103 sonfea-d oy} axe (Z)gy pue (T)YV I0J pejiodor sanyea oy, A[oa1300dsal ‘[oAd[-04T Pu®R -9%G ‘-040T oY) )€ 9OURIYIUSIS 9J0UdD ., PUC 4. ‘, 'SIOLID
pIepuess oY) 10] u011091100 d[duwres 931uy (gOOg) Io[ToWPUIA, 9Y) osn om ‘uorjewt)so dojs-om) oY) 01 aNp ‘pue (8GE]) PUOY pue [[oPUN[g WOI] I01eTIISd
ININD wegsAs dogs-om) o) asn oA\ ‘pouluLIojepald se 1So1ojul JO SI0SsaI3al oY) se [[om Sk d[qrLIea juopuadep oY) Jo s3e[ oY} JeoI) PUR SIOLIS PIRPUR)S
1SNQOI oSN SUOISSaIZaI [[y  “sesoyjuared Ul oIe SIOL® piepuels ‘(pojiodel jou) spuai) owily) dOU10ads-AI1Iunod se [[om se ‘s109]Jo PoXl UOI1eUl}SIP-ULIY
OpNOUT SUOISSOISOI [[Y 7 180k ur [ A13unoo o3 pojrodxo ¢ Wil € IoYIoyMm SUIYedIpul o[qerres Awwmnp e st yorym A st ojqerrea juopuodop oy, :$970N

z10° G0 6Ve e cLy age: uesieg
z66° 618" veL Les’ 0gL 08" (¢)av
0 0 0 0 0 0 (1)av
G6T'T G6C'T G6C'T G6C'T G6C'T G6C'T Sy JO #
000°LLL  000°LLL  000°LLL  000°LLL  000°LLL  000°LLL SUOIyeAIDsq()
(¢100)  (gro0)  (gr00)  (g1000)  (€100)  (€10°0)
wxGL0°0 5558200 55x6L0°0  555x9L0°0  5556L0°0 5552200 e—#ig
(¥10°0)  (¢r000)  (gr000)  (¢1000)  (€10°0)  (€£10°0)
2k STE0 45k 9FE 0 5k SFE 0 55k CFED st FFE0  5xxEFE0 =10
(too0)  (100°0)
xxx900°0~  %xc00°0- JUOUIIUO0D UOWOD
(100°0) (100°0)
xxx600°0 xxx€00°0 dnoi8 swoour uowruod
(100°0) (100°0)
T00°0 +xx200°0 I9ZTUO0D UOWIUIOD
(100°0) (100°0)
+xxG00°0 +xx£00°0 o8engue] UOWWOD
(700°0) (#00°0)
#xx49C0°0 +xx£20°0 I9pI0g UOWUWO0D
* 09 Surpioooe paugep () < N
IA A Al 111 11 I

Spuod], owl [, ogwedg-A1iunoy) [im AW (—Ssojew)sy [purd JlWeui(] 97V 9[qR],

37



"A[SUIpI00O® [9pOoW 9y} 91RWIISe-01 oM ‘O1IsTIe)s SIU) 310dal OF, Ajorsepeysowoy Jurmmnsse pajnduwod aq
A[uo ued puR SUOIIOLIISAL SUIAJIIUSPLISAO o) JO AJIpIfeA Jo sisoyjodAy [[nu oY) 10J senfea-d oy} syiodas uedieg oY) 10J Mol 9y J, ‘suoljenbe
SOOULIOYIP 7SI 9} Ul S9OURCINISIP PIIR[OII000INE IOPIO PUOIIS Pue 1s1y Ioj sonfea-d oY1 o1e (g)Yy pue (1)YVy I1o] perrodor sonyea oy J,
"A[oA1900dso1 ‘[OAd[-Y4T PU® -%4G ‘-040T Y} ¥e 9OURIYIUSIS 9JOUIP 4., PUR 4, ‘y "SIOLId pIepue)s oY) Ioj uoryderrod aidwes 9muy (G007)
Io[TowIpuIp) 97 osn om ‘worjewt)se dogs-omy oY) 01 onp ‘pue (8661) PUOY pue [[oPUN[g WOJJ I0)eWIIsd NNL) WwolsAs dojs-om) oY) osn opp
‘pauluLIa)epald sk 1S8I9Ul JO SI0SSAIZal 91[) SB [[om Se a[qelIeA juepuadep oy} JO s3] oY} }eal) PUR SIOLIS PIBRPUR)S JSNCOI 9SN SUOISSaIFal [y
‘seset[juared UT aIe SIOIIS pIepue)g *(pejiodal jou) spual) aurry oyads-A11Unod se [[om s' ‘S109]Jo PoX1 UOIJRUIISOP-ULIY 9PN[OUT SUOISSeI3aT
IV 7 Teak ur [ AL1punod oy peyrodxo 7 WY & I9YIOYM SuljedIpur o[qerres Awwnp e st s i st ojqerres juopuadep oY, :S970N

0 200" 200" GOT” 090° L9¢° uesIeg
19T o6 67 0L P19’ 98, (c)av
0 0 0 0 0 0 (1)av
G6T'T G6C'T G6C'T G6T'T G6T'T G6T'T swIy Jo #
000°2LL  000°LLL  000°LLL  000°LLL  000°LLL  000°LLL SUOTYRAIISG ()
(¢e100)  (e¢10°0)  (€100)  (¢10'0)  (€100)  (€10°0)
sk L0T°0  5xxP80°0  5xxG80°0  5xx6L0°0  %xxC80°0  %xxLL0°0 e+l
(¥100)  (¥10'0)  (¢100)  (P10°0)  (F100)  (€100)
£358CE°0 ks OFE 0 4sk0FE 0 54 TVEOD  5sxlVE0  54xEFE0 1-#0
(T000)  (100°0)
%0000 %xx¥00°0 JUDUIIUOD UOTWTTIOD
(100°0) (100°0)
+xxG00°0 +xx200°0 dnoi1d swoour uowuod
(100°0) (100°0)
0000 +xx700°0 I9ZIUO[0D UOTWUWIO0D
(000°0) (000°0)
xxx 10070~ +xx600°0 o8endur] uOWWOD
(¥00°0) (700°0)
xxx€ 1070 +%x030°0 I9pIoq UOWWOD
*+ -0y Surpioooe pauygep H;
IA A Al 11 11 I

Spuol], oWl [, og1adg-A1juno)) [imm A\J—SoIRWIISH [oURJ OTWRUA(T L7V 9[qe],

38



H.5 Multi-product firms

We present results for multi-product firm regressions including country-specific
time trends in Tables A.28 and A.29. Again, results remain similar to those

from specifications without time trends.
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H.6 Miscellaneous robustness checks

In this Section, we present the results of including country-specific time trends

in the specifications presented in Table A.12.
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I Different specification for fixed effects re-
gression taking into account firm-level his-

tory

We follow up on footnote 16 in the main manuscript of the paper and in-
troduce N%fi 4, the number of contiguous previous export destinations which
are MFA countries, and Ng?ﬁ%F 4. the number of contiguous previous ex-
port destinations which are not MFA countries, instead of our default re-
gressor N;;;—1, the total number of contiguous previous export destinations,
in our regressions from Section 3.2 from the main manuscript which present
fixed effects regressions which take into account firm-level history. Note that
Niji—1 = NS + NP FEA - As always, we begin by presenting results where
we apply I(NV;;4—1 > 0);j+ to each definition of N;;;_1. Obviously, evidence for
spatial exporters in our sample comes predominantly from entering in previ-
ously restricted MFA countries if we define our regressor of interest as sharing a
common border, consistent with our identification and sample selection strat-

egy as explained in the main text.
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J Dynamic Panel Estimates Including Firms
Which Entered MFA-Restricted Countries
between 2000 and 2004—N with Country-
Specific Time Trends

As in principle the dynamic panel regressions take account of the previous
export experience of a firm by the lagged dependent variable, we re-estimate
our model by including also those firms which entered in MFA-restricted coun-
tries between 2000 and 2004, i.e. those which did have an export license. We
present results in Tables A.33 to A.36. Estimated coefficients remain similar.
However, the model specification tests clearly reject all regressions, hinting at
the endogeneity bias introduced by not restricting the sample to firms who

have never exported to MFA-restricted countries between 2000 and 2004.
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K Empirical probability of exports

Table A.37 presents the empirical probabilities of exporting to a country
which are used to interpret the size of the estimated coefficients in the main
manuscript. Note that the empirical probabilities given in Table A.37 are
slightly different to those reported in Table A.1 as we use all years in our

regression data set to calculate the empirical probabilities.

Table A.37: Empirical Probability of Exports—Firm Level Sample

Rank Country Probability ‘ Rank Country Probability
1 Japan 0.75695 16 New Zealand 0.01853
2 South Korea 0.25367 17 Republic of South Africa 0.01718
3 Singapore 0.07008 18 Switzerland 0.01602
4 Australia 0.05367 19 Sri Lanka 0.01467
5 Vietnam 0.04691 20 Chile 0.01293
6 Thailand 0.04305 21 Panama 0.01236
7 Malaysia 0.03552 22 Egypt 0.01120
8 United Arab Emirates 0.03185 23 Cambodia 0.01062
9 Indonesia 0.03127 24 Mexico 0.00965
10 Philippines 0.02529 25 Pakistan 0.00907
11 Saudi Arabia 0.02201 26 Israel 0.00888
12 Russia 0.02162 27 Kuwait 0.00753
13 Bangladesh 0.02143 28 Brazil 0.00714
14 Myanmar 0.02124 29 Norway 0.00676
15 India 0.01873 30 Ukraine 0.00579

Turkey, Guatemala, Morocco, Madagascar, Jordan, Kenya, Algeria, Honduras, Venezuela, Romania, Ghana,
El Salvador, Sudan, Mongolia, Togo, Peru, Nigeria, Mozambique, Lebanon, Nepal, Djibouti, Yemen, Tan-
zania, Benin, Nicaragua, Jamaica, Croatia, Zimbabwe, Congo (Republic of), Sierra Leone, Argentina, Iran,
Syria, Mauritius, Mauritania, Papua New Guinea, Colombia, Kazakstan, Bermuda, Bahrain, Tunisia, Ice-
land, Angola, Fiji, Senegal, Mali, Uganda, Liberia, Ecuador, Serbia, Oman, Costa Rica, Azerbaijan, Guinea
Bissau, Guinea, Gabon, Afghanistan, Gambia, Trinadad and Tabago, Ethiopia, Iraq, Laos, Congo (Demo-
cratic Republic), Swaziland, Cameroon, Céte d’Ivoire, Cuba, Paraguay, Lesotho, Dominican Republic,
Brunei, Puerto Rico, Niger, Rwanda, Bulgaria, Samoa, Guyana, Suriname, Uruguay, Central African Repub-
lic, Botswana, Barbados, Bolivia, Zambia, Tajikistan, Comoros Islands, Libya, Micronesia (Federated States
of), Antigua and Barbuda, Malawi, Albania, Eritrea, Chad, New Caledonia, Macedonia, Maldive Islands,
Belize, Kiribati and Tuvalu, Moldova, Sdo Tomé and Principe, Grenada, Haiti, Palau, Bahamas, Vanuatu
and New Hebrides, Burundi, Solomon Islands, Bhutan, Tonga, Burkina, Turkmenistan, Cape Verde Islands,

Namibia, Marshall Islands, Georgia, Uzbekistan, Bosnia Herzegovina, Seychelles, Dominica, Armenia.

Notes: Table gives the observed frequencies of exporting firms in the firm-level regression sample for the top
30 export destinations outside the MFA countries in descending order. The rest of the 150 export destinations
considered in our sample are given, again in descending order. A detailed description of our sample is provided

in Section 2.1 of the main manuscript.
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L. Explanatory variables

We construct different contiguity indicators I(N;;;—; > 0);;; using common
border, common language, common colonizer, common income group, and
common continent contiguity indicators from data provided by CEPII, see
Mayer and Zignago (2011). For the different contiguity measures
I(Niji—1 > 0);¢ = 1 is defined as follows:

Common border: I(N;j;—1 > 0);;; = 1 for firm i if country j shares a land
border with at least one export destination of firm ¢ in ¢ — 1 and 0 otherwise.

Common language: I(N;j,—1 > 0);;; = 1 for firm ¢ if country j shares a
language with at least one export destination of firm ¢ in £ — 1 and 0 otherwise
which is spoken by at least 9 percent of the population in both countries.

Common colonizer: I(N;;,—1 > 0);;; = 1 for firm ¢ if country j shares a
common colonizer after 1945 with at least one export destination of firm ¢ in
t — 1 and 0 otherwise.

Common income group: I(N;j;—1 > 0);;; = 1 for firm ¢ if country j is in the
same income group with at least one export destination of firm ¢ in ¢ —1 and 0
otherwise. The four different categories (very low income, low income, medium
income, and high income) follow the World Bank’s 2006 World Development
Indicators (WDI) classification.

Common continent: I(N;;,—1 > 0);;; = 1 for firm ¢ if country j is located
on the same continent as at least one export destination of firm ¢ in ¢ — 1 and
0 otherwise.

C; is defined accordingly.
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M Descriptive statistics

Table A.38: Descriptive Statistics—Firm Level Sample

Variable Mean Std. Dev. Min. Max.
Yijt 0.01189 0.10837 0 1
C; defined according to. ..
common border 0.08000 0.27129 0 1
common language 0.64000 0.48000 0 1
common colonizer 0.36667 0.48189 0 1
common income group 0.27333 0.44567 0 1
common continent 0.34000 0.47371 0 1
Nj; defined according to. ..
common border 0.15333 0.64017 0
common language 2.48667 2.30575 0
common colonizer 0.78667 1.05569 0
common income group 3.38667 6.45785 0 20
common continent 3.74667 8.37392 0 25
I(Nij+—1 > 0) defined according to. ..
common border 0.01176 0.10781 0 1
common language 0.15567 0.36254 0 1
common colonizer 0.06478 0.24614 0 1
common income group 0.20637 0.40470 0 1
common continent 0.26975 0.44383 0 1
Nij—1 defined according to. ..
common border 0.01344 0.13153 0 5
common language 0.23624 0.72363 0 22
common colonizer 0.10450 0.52529 0 20
common income group 0.32240 0.84828 0 17
common continent 0.41640 0.93765 0 20
# of firms 1,295
# of observations 770,000

Notes: Table gives descriptive statistics of the dependent and the explanatory variables used
in our empirical analysis at the firm level. A detailed description of our sample is provided in
Section 2.1 of the main manuscript.
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Table A.39: Descriptive Statistics—Firm-Product Couple Level Sample

Variable Mean Std. Dev. Min. Max.
Yijt 0.00987 0.09885 0 1
]I(ij‘ft”iipmdua > 0) defined according to. ..
common border 0.00763 0.08699 0 1
common language 0.11944 0.32431 0 1
common colonizer 0.04459 0.20640 0 1
common incomegroup 0.17092 0.37644 0 1
common continent 0.26266 0.44008 0 1
]I(ijf?fqpmd“ds > 0) defined according to. ..
common border 0.01420 0.11831 0 1
common language 0.07914 0.26995 0 1
common colonizer 0.03716 0.18916 0 1
common incomegroup 0.06440 0.24547 0 1
common continent 0.05955 0.23666 0 1
N roduct Jefined according to. . .
common border 0.00839 0.10025 0 4
common language 0.17192 0.57271 0 19
common colonizer 0.06833 0.38434 0 15
common incomegroup 0.24435 0.68145 0 17
common continent 0.35050 0.74127 0 19
Ni‘;f?frlp roducts qofined according to. ..
common border 0.05293 0.73395 0 45
common language 1.02048 4.73813 0 98
common colonizer 0.49207 4.37562 0 131
common incomegroup 1.91062 8.16292 0 135
common continent 2.73516 9.17680 0 154
# of firms 6,573
# of firms-product-couples 1,965
# of observations 3,943,800

Notes: Table gives descriptive statistics of the dependent and the explanatory variables used in our
empirical analysis at the firm-product couple level. A detailed description of our sample is provided in

Section 4 of the main manuscript.
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